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HANDY ANDY 


Directors MORTON BESSNER 

HENRY A. BRUNDAGE 
DAVID D. FELDMAN 
MARGARET FELDMAN 
MORTIMER GOLDMAN 
BERNARD NAIMARK 
INL sRAPPAPORT,.0.C, 
GEORGE WHELAN, Q.C. 


Officers MARGARET FELDMAN, Chairman of the Board 
N. L. RAPPAPORT, Q.C., Deputy Chairman 


BERNARD NAIMARK, President and 
Chief Executive Officer 


MORTIMER GOLDMAN, Vice-President 
and General Sales Manager 


MARK DRANOV, M.B.A., Vice-President Administration 
and Secretary 


J.R. BRECKENRIDGE, Treasurer 


Transfer Agent 
and Registrar MONTREAL TRUST CO., Montreal, Toronto 


Bankers ROYAL BANK OF CANADA 


Auditors COOPERS & LYBRAND, Montreal, Canada 


L AN DY A N DY COMPANY 


REPORT TO THE SHAREHOLDERS 


In 1976, the Company completed the conversion of its operations from a mixed retail and wholesale 
enterprise to a purely wholesale distribution business. As such, a significant portion of our former 
retail sales are now being reflected at the lower wholesale prices. On the basis of a comparative 
analysis, our shipments of merchandise increased by approximately 9% in 1976. 


High unemployment and strikes reduced disposable income and consumer resistance was encount- 
ered resulting in the lowering of profit margins. In spite of these factors, Handy Andy progressed 
relatively well and the Company continued to improve its financial position. Operating profit before 
extraordinary items and taxes increased from $905,165 in 1975 to $1,016,954 in 1976, reflecting 
an increase of 12%. Net earnings after taxes amounted to $524,953 or $1.38 per share. In view of 
the satisfactory performance of the Company, the Board of Directors decided to resume payment of 
dividends. 


In anticipation of an improvement in the economy, management has set its objectives in 1977 for an 
increase in its market share through more agressive Associate Dealer recruitment, and innovative 
marketing strategies. 


The strength and success of the Company are due, largely to the talents and loyalty of all those asso- 
ciated with us. The Directors wish to express their appreciation to our conscientious staff, loyal dealers, 
shareholders and suppliers for their contribution to the success of the Company. 


BERNARD NAIMARK 


President 


Montreal, Quebec 
March 10, 1977 


STATEMENT OF EARNINGS 
for the year ended December 31, 1976 


SALES 


COST OF SALES, SELLING, ADMINISTRATIVE 
AND FINANCIAL EXPENSES 


PROVISION FOR INCOME TAXES 


EARNINGS BEFORE EXTRAORDINARY ITEM 
EXTRAORDINARY ITEM 


Excess of proceeds of executive life 
insurance policy over cash surrender 
value at date of death 


NET EARNINGS FOR THE YEAR 
NET EARNINGS PER COMMON SHARE 


Earnings before extraordinary item 
Extraordinary item 


Net earnings for the year 


STATEMENT OF RETAINED EARNINGS 
for the year ended December 31, 1976 


BALANCE — BEGINNING OF YEAR . 


Net earnings for the year 


Dividends 
BALANCE — END OF YEAR 


1976 


$ 
12,172,336 


11,155,382 


ewes. 


$ 
Li os aoa 


11,048,228 


1,016,954 
492,000 


905,165 
432,000 


524,954 


473,165 


524,954 


1976 
$ 
2,654,221 
524,954 


1975 
$ 
2,122,662 
Soooe 


3,179,175 
38,081 


2,654,221 


3,141,094 


2,654,221 


7 AN DY A N DY COMPANY 


BALANCE SHEET as at December 31, 1976 


Assets 


CURRENT ASSETS 
Cash 
Accounts receivable . 
Inventory 
Prepaid expenses . 


Current portion of non-marketable 
investments 


NON-MARKETABLE INVESTMENTS (note 2) 


FIXED ASSETS (note 3) 


SIGNED ON BEHALF OF THE BOARD 
Bernard Naimark, Director 


N. L. Rappaport, Q.C., Director 


50,308 
1,319,734 
3,617,222 

93,727 


19,304 


5,100,295 


45,656 
393,683 


52,740 
1,372,909 
3,399,172 

96,242 


33,149 


4,954,212 


55,364 
426,389 


5,539,634 


5,435,965 


Liabilities 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities . . . . 1,337,956 
hnesmertuxes meee wae owes i ee a 180,824 
1,518,780 


Shareholders’ Equity 


CAPITAL STOCK (note 4) 


Authorized — 
24,000 5% non-cumulative preferred shares 
redeemable at the par value of $10 
each 
1,000,000 common shares of the par value of $1 each 
Issued and fully paid — 
J0Ue)U,common smares. 2. 42 =. 3% « % 380,810 


CONTRIBUTED SUBPLUS «= Bo. “Gita se a es |e 498,950 
RETAINED EARNINGS (notes 4and5).0-. « 1 2 «= + 3,141,094 


1,730,096 
171,888 


1,901,984 


380,810 
498,950 
2,654,221 


4,020,854 


3,533,981 


5,539,634 


5,405,705 
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STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


for the year ended December 31, 1976 


1976 1975 
$ $ 
SOURCE OF FUNDS 
Provided from operations 583,604 D2 2.500 
Extraordinary item 58,374 
Proceeds from sale of fixed assets 500 
Liquidation of non-marketable 
investments . 9,708 124,362 
_ 593,312 LOS or A 
USE-OF FUNDS 
Purchase of fixed assets 25,944 66,469 
Dividends 38,081 
__ $4,025 66,469 
INCREASE IN WORKING CAPITAL 529,287 639,102 
WORKING CAPITAL — BEGINNING OF YEAR. . . . 3,052,228 2,413,126 
WORKING CAPITAL — END OF YEAR 3,581,515 3,052.226 


HANDY ANDY 


Notes to Financial Statements 
for the year ended December 31, 1976 


1. ACCOUNTING POLICIES 


(a) Inventory — 
Inventory is valued at the lower of cost and net realizable value. Cost is determined on the first-in, first-out 
basis. 


(b) Fixed assets — 


Fixed assets are carried at cost. Depreciation charges for buildings, furniture and equipment and rolling stock 
are calculated on the declining balance method at rates which will absorb cost over the estimated useful life 
of the assets. Amortization of leasehold improvements is calculated on the straight line method over the term 
of the lease. 


2. NON-MARKETABLE INVESTMENTS 


These consist of the following: 


1976 1975 

$ $ 

12% notes receivable ae fe tn ae ne ee eee 64,960 88,513 
Less: Current portion SUDA, otal ogi: gue TE En 19,304 33,149 
45,656 55,364 

3. FIXED ASSETS 
Fixed assets consist of the following: 
1976 See 
Accumulated 

Cost depreciation Net Net 

$ $ $ $ 

Land ee ree eee 133,497 iS37497, 133,497 
Building et nT es ey rn 38,980 14,412 24,568 25,861 
Furniture and equipment . . . . . 814,742 699,166 115,576 138,186 
Reellliinite) Sweet: 5 6 5 8 & « 4 6 o 39) 507;, 28,631 4,876 7,188 
1,020,726 742,209 az fis} ISs|\7/ 304,732 
Leasehold improvements . 115,166 121,657_ 
393,683 426,389 


4. CAPITAL STOCK 
Of the 5% preferred shares, 21,000 have previously been issued and redeemed. Accordingly, retained earnings 


includes an amount of $210,000 which is restricted under the provisions of Section 45 of the Quebec Companies Act. 
5. RETAINED EARNINGS 


(a) Retained earnings includes an amount of $76,000 of tax-paid undistributed surplus and $48,000 of capital 
dividend account which are available to be paid out tax free to shareholders. 


(b) The company is subject to the restraint of dividend payments under the Anti-Inflation Act and Regulations. 


6. INCOME TAXES 


j i ixed assets for tax purposes exceeded their net book value 
As at December 31, 1976 the undepreciated capital cost of fixe ‘ 
Be approximately $95,000. This excess is available to the company to reduce taxable income of future years. 


HAN DY A N DY COMPANY 


HANDY ANDY 


7. LONG-TERM LEASES 


The company is committed under long-term leases which will require minimum rental payments which, in some cases, 
may be increased by amounts based on percentage of sales, taxes and other expenses, as follows: 


Rental Receivable 
payments from 
required sublessees 

O77 nsy BIOS ae te See, eu Ms et ee $1,294,144 228,248 
1982 oe L986 oe eer eek oy eee eer eee 731,150 
VOST eal O9 ly eae ee er ne ca ae 190,636 
PR oe WL ee i eRe Ga BO ee 6,066 


Certain of the company’s locations have been sublet and payments are due from sublessees as indicated above. 


8. ADDITIONAL INFORMATION 


The following amounts are included in the determination of net earnings for the year: 


1976 IAS) 
$ $ 
Interest on long-term debt Be GP oer Oey eg ae ee Pa 18,365 
Depreciation and amortization of fixed assets . . . . . .. . 58,650 49,655 
Remuneration of directors who are also officers. . . . . . . . ASG 25h 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of Handy Andy Company as at December 31, 
1976 and the statements of earnings, retained earnings and changes in financial position for 
the year then ended. Our examination was made in accordance with generally accepted audit- 
ing standards, and accordingly included such tests and other procedures as we considered ne- 
cessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the 
company as at December 31, 1976 and the results of its operations and the changes in its 
financial position for the year ended, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


Montreal, Que., Canada COOPERS & LYBRAND 
February 18, 1977 Chartered Accountants 
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